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GAS TARIFFS — GOVERNMENT CONTROL 

16. Hon KATE DOUST to the Minister for Energy: 

I refer to the Premier’s assertion on 6PR yesterday that the government has some control over the looming hikes 
in gas tariffs. According to my notes, he said, “At the end of the day, state cabinet will oversee price increases in 
utility areas”. Does the minister agree with the Premier that the government has the ability to protect Western 
Australian families and businesses against massive price increases, or does the minister stand by his statement on 
6PR that there was not much the government could do?  

Hon PETER COLLIER replied: 

Are we talking about gas or utilities?  

Hon Kate Doust: Gas.  

Hon PETER COLLIER: I thank the member for the question. As far as gas prices are concerned, I say at the 
outset that the Office of Energy will undertake a study on the tariffs. Is the member asking about tariffs and not 
distribution, which is what the Premier was talking about? Is that correct? 

Hon Kate Doust: Yes. 

Hon PETER COLLIER: Because distribution is a different component. That goes to the Economic Regulation 
Authority.  

Hon Kate Doust: I understand he was talking about tariffs.  

Hon PETER COLLIER: Distribution comprises only one minuscule — 

Hon Kate Doust: I don’t want a lecture; I want to know where you stand. Answer the question I asked.  

Hon PETER COLLIER: I have no problem with that, but I have a feeling that the honourable member is a little 
confused about what the Premier was saying. I will have plenty to say about tariffs and where the government is 
going with electricity because over summer I garnered some information about what the previous government 
knew, but I will leave that for another day.  

The Office of Energy will do some modelling as part of a review, to determine whether an increase in the actual 
gas tariffs is justified. Then it will be up to the government to determine whether it accepts that. If the member is 
asking about distribution, that is a different ball game altogether. 

Hon Kate Doust: I want to know whether the Premier is right or you are right, because the Premier is saying 
you have the capacity — 

Hon PETER COLLIER: I have just answered the question about tariffs. The Premier is talking — 

The PRESIDENT: Order! Let us hear the minister’s answer, and then if there is a subsequent question, maybe 
there will be another opportunity during question time to ask it. 

Hon PETER COLLIER: The Premier was referring to the situation with WA Gas Networks and its submission 
to the economic regulator. That is a different story altogether, because the distribution component of the tariff 
comprises but one component: there is a transmission component, there is a retail component and there is the 
distribution component. The distribution component is part of the Economic Regulation Authority regulatory 
process, which the former government and current opposition supported. It is also a part of the very first access 
agreement, of which the National Gas Law — 

Hon Kate Doust: You’re just dancing again; answer my question! 

Hon Norman Moore: I think he’s making you look very silly. 

Hon PETER COLLIER: Mr President, I would really like to answer this, because there is obviously a lot of 
confusion around both areas at the moment—not from me, but from the opposition—about the National Gas 
Law, which was supported by the opposition. This is the first access proposal. Consideration of the proposal to 
the ERA is just the beginning of a long regulatory process that will take six to 12 months. After considering the 
proposal the regulator will make a determination about whether it is valid; if the regulator says it is valid, we 
have to accept that.  

Hon Kate Doust: So who is right? Is the Premier right? Do you have control over this — 

The PRESIDENT: Order! Let us hear the answer out. The minister will get to the answer a lot quicker, I am 
sure, if he is not interrupted. 
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Hon PETER COLLIER: Yes, we can determine what will happen with tariffs, as we did last year; the 
distribution process must follow the regulatory process. If it gets to the point at which the regulator says the 
application is valid, it will be accepted. Alinta will just consume that extra additional cost, or we will allow for 
that recommended price rise. That is the simple answer. What the Premier and I said are not contradictory; we 
are quite at one with this. When we talk about tariffs and access to distribution, we are talking about different 
things.  

Hon Kate Doust: It didn’t sound like it on the radio! 
 


